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ODISHA STATE CASHEW DEVELOPMENT CORPORATION LTD.
(A Government of Odisha Undertaking)
Ghatikia, Bhubaneswar-751003

No. 3354/0SCDC Date- 23.12.2020

NOTICE

Notice is hereby given that the adjourned 40™ Annual General Meeting of Odisha
State Cashew Development Corporation Ltd. will be held on 30" December 2020 Wednes-
day at 4:00 PM at shorter notice in the Registered Office of the Corporation at Kaju Bhawan,
AVPo: Ghatikia, Bhubaneswar-751029, to transact the following business.

ORDINARY BUSINESS
1. Adoption of Annual Accounts

To receive, consider and adopt the audited accounts of the Corporation for the year
ending 31.03.2018 and the Audiors’ Report along with the Comments of the C &A.G.
of India and the Directors’ Repont

2. To declare Dividend

In view of the accumulated profit, the Board of Directors have recommended for

declaration of dividend @ 30% on its paid up equity Share Capital for paymentto the
Government of Odisha out of its net profit for the year 2018-19,

The members may kindly approve it.

By order of the Board of Directors
Sd/-

MANAGING DIRECTOR
Note :

7 8 Amember is entitled to attend and vote at the meeting, may appointa proxy to attend
and vote instead of himself/herself and such proxy need not be a Member of the Corporation.
The proxy must be lodged with the Corporation not less than 48 hours before the scheduled
time of the Meeting (The proxy form is enclosed).

MS-
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DIRECTORS' REPORT

To
The Shareholders of
ODISHA STATE CASHEW DEVELOPMENT CORPORATION LTD.

Bhubaneswar

The Directors of Odisha State Cashew Development Corporation Ltd, avails this privilege in presenting the

40" Annual Report, together with the Audited Statement of Accounts and the Auditors’ Report and
Management's replies thereto including the comments of the Comptroller & Auditor General of India, Uls
143(5) of the Companies Act, 2013 of the Corporation, for the Period 1* April, 2018 to 31* March, 2019 (the

“Pericd”)

1. REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS.

The Odisha State Cashew Development Corporation Ltd since its inceplion took up only one project
namely 1.D A assisted Multi State Cashew Project which was sanctioned by the NABARD in December,
1681 and was completed in the year 1087-88 with their financial support the Corporation could be
able 1o raise new plantationon 11418 hectre of land and undertaken for rejuvenation of old plantation
over 4518 ha of land respectively Further, the government had decided vide letter No GUU(H) 3/93/
28127/Ag., dated 08 08 83 that the Odisha State Cashew Development Corporation Ltd would function
as the nodal agency for promotion & development of cashew cultivation in the slate of Odisha
Accordingly, existing cashew plantations were transferred from the Soil Conservation Department At
present, the Corporation 1S in pessession over 27941.012 ha of cashew plantations spreading all

over the State of Odishain 20 nos of distncts

The present activities of the Corperation is o up-keep and maintenance of existing cashew plantations
in the State of Odisha, atongwith taking of rejuvenation / replanting programme in place of senié &
old! uneconomic cashew plantation in phased manner for better production and productivity and
ensure the proper harvest from the same through temporary /long term lease or through departrfh‘v‘ﬂ“*i
collections. During the year 2018-19, the Corporation has achieved 565.00 Hact. under replantng
programme by planting high yielding variety cashew grafts.

The Corporation is providing latest technology on cashew 1o the Farmers' in the State bycrgan'zziﬂg
Training Programme with the active participation of scientists of A|.C.R.P. (Cashew) O.UAT

Since then, the Corporation's activities have been diversified and taken up production of hybrd cashe?
grafts from the year 1986 and not cenfined to maintain only the existing plantations transferred fro®

. —————————eeee ™
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the soil conservation department. Besides proper maintenance of those plantations, the Corperation
has established twenty-two nos of regional clonal nursenes at various places including two nas of
nursenes which are established dunng the financial year 2018-19 for raising high yielding cashew
clonal grafts so as to provide a boost 10 cashew cuitivation in Odisha. The Corporation's role has
been recognized as the vital in promoting cashew as one of the most important horticultural & plantation
crop in the State which gives the highest return on utilizing the degraded and waste lands

2.  FINANCIAL RESULTS : (Rs_In Lakhs)

~ Description T“"idw'-’ié’" [ 201718
},!,{‘_Cim?ﬁ?mfﬂamahms - o 11575'8'.367“?‘ 217938
Income from nursenies. “mm“_]m‘Et)‘ziz”—'rﬂ?’réd.’éf R
Other income - E“wZTS,Eé"' 118942
Total Income ] 253666 | 315341
Total Expendiure. LL*“&W 135587 | 155567
U(?ﬁr_tﬂ:ss Profit b@?f}rc Tmre_s! & dcprtjsc:.jhar.\“ ‘li 1180.79 |  1597.74
Depreciation. | 27993 | 19585
‘NetProft. "‘f’“"sﬁo.’éb' 17 140189

3. AUDITORS

M/s PPB & Co, Chartered Accountants, Bhubaneswar were the auditers of the Corporation for the
year 2018-19 The Comptrolier 8 Audtor General of India also re- appointed M/s PPB & Co, Chantered
Accountants, Bhubaneswar as Statutory Auddors of the Carporation for the year 2019-20,

4. BOARD OF DIRECTORS.
The Members of the Board of Directors on the date of this report are -

1. Amarendradas
Chairman

2. Shri Hemanta Kumar Panda
Director ,Soil Conservation
Watershed Development, Odisha, Bhubaneswar.

3. SriAkshaya Kumar Sethi
Additional Secretary to Govt
Public Enterprises Department, Odisha, Bhubaneswar.

_5-
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4. Shri Rohit Kumar Lenka, IFS
Director Horticulture Govt of Qdisha

B, Dr. Venkatesh N. Hubballj,
Director,Cashewnut and Cocoa Development,
Government of India, Cochin, Kerala.

6 Sri Satybrata Rout, OAS
Joint Secretary Finance Department,
Govt of Odisha

7 Sri Kiran Kumar Parida , Aqricultunst,
Agriculture & F E. Department, Odisha
Bhubaneswar

8 Dr Gouri Sankar Sahu, Professor QUAT
Bhubaneswar

9 C A Bijay Kumar Dash,
Independent Direclor

10  Dr Pravu Charan Lenka,
Retld Pofessor QUAT
Bhubaneswar

11.  ShriSadananda Nayak, OAS(SAG)
Managing Director

DIRECTORS' RESPONSIBILITY STATEMENT,

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby
submit its responsibilily Statement:-

in the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating 1o material departures;

the directors had selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonabile and prudent so as to give a true and fair view of the state of affairs of
the company at the end of the financial year and of the profit and loss of the company for that period;

the directors had taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of this Act for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities;

The Directors have prepared the Annual Accounts ongoing concern basis.

the directors had laid down internal financial controls ta be followed by the company énd that such
internal financial controls are adequate and were operating effectively. Internal financial control means
the policies and procedures adopted by the Company for ensuring the orderly and efficient conduct of
its business including adherence to Company's policies, the safeguarding of its assets, the preventon
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and detection of frauds and errors, the accuracy and completeness of the accounting records and
the timely preparation of reliable financial information.

fi  the directors had devised proper systems o ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively,

6. DIVIDEND
Inview of the profit for the Financial Year 2018-19 and accumulated profit made by the Corporation up
t02017-18, the Roard recommended for declaration of dividend @ 30 % oniits paid up equity capital
forthe year 2018-19,

7.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND PROTECTION FUND.

Dividend decalared for the FY 2017-18 has been handed over in Gout of Odisha
8. SHARE CAPITAL

During the Period, the authorized share capital of the Company was Rs. 5,00,00,000/- and the paid-up
capital of the Company is Rs 1,55,04,000/- divided into 15,504 no s equity shares of Rs. 1000/- each,

CONVERSION OF ENERGY, TECHNOLOGY ABSORBTION, FOREIGN EXCHANGE EARNINGS
& OUTGO

Particulars regarding conservation of energy, technology,

absorption, foreign exchange earning and
out-go etc. as required by the Company (Amendment Act

. 1888) does not apply to this Corporation,
10.  ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS,

The Company has in place adequate internal financial controls with reference to financial statements.

During the year under review, such controls were tested and no reportable material weakness in the
design or operation were observed.

11. DECLARATION OF INDEPENDENT DIRECTORS.

The Corpoartion has received necssary declaration from the independent directors under Section

149(7) of the Companies Act 2013 that he /she meets the criteria of independecnce as laid down
uls 149(6) of the Companies Act 2013,

12. DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL MECHANISM.

The Corporation has constituted Audit commitice of the Corporation with its Independednt Director
as chairman of the Commitee,

Name of the members of the Audit Committee are given below;

1.CASri Himanshu Sekhar Satpathy. Independent Director,
2. Shri Satyabrata Rout, Director,
3. Dr. Gouri Sankar Sahu,Director

_—“___7-
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ITMENT IF ANY AFFECTING THE FINANCIAL POSITloN
EN THE END OF THE FINANCIAL YEAR TO WHick
AND THE DATE OF THE REPORT.

al position of the Company occurred between
ate on the date of this report.

MATERIAL CHANGES AND COMM
OF THE COMPANY OCCURRED BETWE
THIS FINANCIAL STATEMENTS RELATE

No material changes and commitments affecting the financ

the end of the financial year to which this financial statements rel

DETAILS OF POLICY DEVELOPED AND IMPLEMENTEL BY THE COMPANY ON 15

CORPORATE SOCIAL RESPONSIBILITY INITIATIVES.

In 199th Meeting of the Board of Directors held on 20th March 201Q the Bo
Committee on Corporate Social Responsibility (CSR) of the corporation.
STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY.

The Company does not have any Risk Management Policy as the elements of risk threatening the

ard has constituted 3

Company's existence are very minimal
PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER SECTION 186
OF THE COMPANIES ACT, 2013.

There was no loans, guarantees or investments made by the Company under Section 186 of
the Companies Act, 2013 during the year under review and hence the said provision is not

applicable

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES.

The Company does not have any Subsidiary, Joint venture or Associate Company

DEPOSITS.

The Company has neither accepted nor renewed any deposits during the year under review.
PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES.

There was no contract or arrangements made with related panties as defined under Section 188 of
the Companies Act, 2013 during the year under review.

COMPANY'S POLICY RELATING TO DIRECTORS APPOINTMENT. PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES .

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration Committéé
are not applicable to the Company

ANNUAL RETURN

The extracts of Annual Return pursuant to the provisions of Section 92 read with Rule 12 of the
Companies (Management and Administration) Rules, 2014 is fumished in Annexure 1 and is attached
to this Report.

8 w
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22. NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW.

The Company has conducted four Board meetings during the financial year regarding business

discussion and other matters. The date of the Board meetings are 29.05.2018, 20.09.2018, 26 12.2018
&20.03 2019

23. EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE

REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY
SECRETARY IN THEIR REPORTS.

Replies on the observations of the Statutory Auditors Report is enclosed which may be read as

addendum to the Report . The provisions relating to submission of Secretarial Audit Report in not
applicable to the Company

24. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY 'i’HE REGULATORS, COURTS
AND TRIBUNALS.

No significant and matenal order has been passed by the regulators, courts, tribunals impacting the
going concern status and Company's operations in future.

25, ACKNOWLEDGEMENT

The Board of Directors wish to express their sincere gratitude o the Agriculture & F.E. Department,
Odisha & Horticullure Dept, Govt of Odisha, OQUAT, Odisha and other Gowt Agencies, Commercial
Banks, Bidders and Employees for their continued co-operation and assistance.

For and on behalf of the Board

Shri Satyabrata Rout, OAS Sri Sadananda Nayak,0AS (SAG)

Director Managing Director
Place: Bhubaneswar

Date: 23.12.2020
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Management reply on the observation of Statutory Auditor Report for the year 2018-19,

Sl Observation Compliance
' No.
1) The company has classified trade reccivables into more than onc

year and less than one year. The aggregate amount of trade
reccivables outstanding for a period exceeding six months from Noted.
the date they are due for payment and other should be scparately

stated.

1) Confinnation from creditors, other Liabilities and sundry debtors
including govt agencies could neither be obtained directly by us
rior by the company for our venfication. Hence the impact of Noted

these figures could not be studied.

i) | Depreciation of Rs.2,79,99,169/-, Shown Scparately after Total
Expenses, but as per Sch-lll of the Companies Act, 2013, it
should be shown under the head Total Expenses, Noted

iv) | Building Material of RsA40,621/- has been included both in

Inventories (both in opening and closing) which should not have

shown under this head, as building matenial is not a pant of Noted

company's trade.
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MANAGEMENT REPLY ON COMMENTS OF THE COMPTROLLERAND AUDITOR

GENERALOFINDIA UNDER SECTION 143(6)(b) OF THE COMPANIES ACT,
THEFINANCIALSTATEMENTS OF ODISHASTATE CASHEW DEVELOPMENT

20130N

CORPORATION LIMITED FOR THE YEAR ENDED 31 MARCH 2019

Observation

Compliance

' is)

ifi)

iv)

Provision) to the same extent,

A. COMMENTS ON PROFITABILITY STATEMENT OF PROFIT AND
LLOSS DIRECT EXPENSES (NOTE NO.-16) Rs 6.29 CRORE NURSERY

EXPENSES P55.26 CRORE

The above does not include Rs 0.59 crore being the nursery expenses
payable for the Financial Year 2018-19. This has resulted in
understatement of nursery expenses and overstatement of profit by
R50.59 crore with consequential understatement of Current Liabilities
(Short Term Provi 1s10ns) to the same extent.

Noted for Future guidance

EMPLOYEE BENE FIT EXPENSES (NOTE NO.- 17) Rs 6.76 CRORE

The above does not include Rs 0.54 crore being the leave salary
benefit of 12 employees of the Company retired during the year
2018-19. This has resulted in understatement of Employee benefit
expenses  and  overstatement  Profit by Rs 0.54 crore  with
consequential understatement of Current Liabilities (Short Term
Provisions) to that extent.

Noted for Future guidance

EMPLOYEE BENEFIT EXPENSES (NOTE NO.-17) Rs 6.76 CRORE

The Board of Directors of the Company decided in the 198" meeting
held on 26.12.2018 1o release 40 per cent arrear salary w.e.f
01.01.2016 10 31.08.2018 m favour of the cligible employees of the
Company amounting Rs 1.28 crore in consonance with the release of
arrear amount to the State¢ Govermment Employees by Government of
Odisha. However, no provision was made towards that in the accounts
during 2018-19 which resulted in understatement of Employce benefit
expenses and overstatement of Profit by Rs 1,28 crore with
consequential  understatement  of Current  Liabilities  (Short-term

Noted for Future guidance

B.COMMENTS ON FINANCIAL POSITION BALANCE SHEET
RESERVE & SURPLUS (NOTE NO.4)
SURPLUS IN THE STATEMENT OF PROFIT & LOSS Rs 8836 CRORE

Finance Department, Govt. of Odisha had issued (17" February
2016) guideline for payment of dividend by the State Public Sector
Undertakings (SPSU) and according to the guideline a SPSU would
pay the annual dividend @ 30 per cent of Profit After Tax (PAT) or
Equity of State Govemment, whichever 1s higher. But in
contravention to the Govi. guideline, the Company calculated and
made provision for dividend for the year 2018-19 @ 30 per cent on
the State Govt's Equity which was lower. The dividend @ 30 per
cent of profit after tax works out to Rs 2.80 crore (including Dividend
distribution tax of Rs 0.41 crore (@ 17.304 % on dividend) against
which the Company has made a provision of Rs 0.56 crore in the
accounts towards dividend for the year 2018-19. This has resulted in
overstatement of Reserve and Surplus by Rs 2.24 crore with
consequem understatement of provision for dividend by Rs 1.91]
crore and understatement of provision for Income Tax by Rs 0.33

crorc for the year 2018-19.

Profit of the Carporation is
depending upon Climatic
canditions, Since
maximum plantation of
the Corporations are more
than 40 years old and
need immediate
replacement the
Management is very
reserve in declaration of
Dividend to meet future
fund requirement for
replacement of existing
Cashew Plantations.

T e e e s e e, | | e




{)/0disha’State Cashew Dev. Corpn. Ltd-
T WRTAIETETT (e Td T g o ) EIRIEE!

siifegn, yaqval - 751001
AL
OFFICE OF THE PRINCIPAL ACCOUNTANT GENER

(ECONOMIC & REVENUE SECTOR AUDIT)
ODISHA, BHUBANESWAR

No. AMG-I (Tech)/Accounts/OSCDC/2018-19/149

Date: 27.11.20

To,
The Managing Director,
Odisha State Cashew Development Corporation Limited,
2" Floor, F-4 Block,
IRC Village, Bhubaneswar-751015

Sub: Comments of the Comptroller and Auditor General of India under Section 143(6) (b) of
the Companies Act, 2013 on the Financial Statements of Odisha State Cashew

Development Corporation Limited for the year ended 31 March 2019.

Sir, -

| forward herewith the Comments of the Comptroller and Auditor General of India under Section
143(6) (b) of the Companies Act, 2013 on Financial Statements of Odisha State Cashew Development
Corporation Limited for the year ended 31 March 2019.

Three copies of the Annual Reprots for the year 2018-19 placed before the Annual General

Meeting of the Company may please be furnished to this office indicating the date of the meeting.

Yours faithfully,
Encl.: As stated above :

Sd/-
Deputy Accountant General (AMG-])
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Date : 26/05/2019

To,

The Managing Director / Board of Directors,

Odisha State Cashew Development Corporation Limited,
I1 Floor, F-4 Block, Indradhanu Market Complex,

IRC Village, Nayapalli, Bhubaneswar- 751015

With reference to CAG letter No-CA.V/COY/ODISHA.ORCSHW(1 11443 dated 04.10.2018 for FY-
2018-19, We are hereby give our consent to act as statutory auditor of the company in accordance
with the provisions of the Companies Act, 2013 for fy-2018-19 and declare that :

1. We are eligible for appointment and are not disqualified for Appointment under Section

141(1) of the Companies Act, 2013 and rules or regulations made under Chartered
Accountants Act, 1948,

3 The proposed appointment is as per the terms provided under the Act.
3. The proposed appointment is within the limits laid down under the Act.

4. There is no Proceedings against the auditor or audit firm or any partner of the audit firm
with respect to professional misconduct,
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OFINDIA UNDER SECT) )
143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIALSTATEMENTS OFODISHA ST
CASHEW DEVELOPMENT CORPORATION LIMITED FOR THE YEARENDED 31 MARCH 2914

The preparation of financial statements of Odisha State Cashew Development
Corporation Limited for the year ended 31 March 2019 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 is the responsibility of the management of
the company. The statutory auditor appointed by the Comptroller and Auditor General of India
under Section 139(5) of the Act, is responsible for expressing opinion on the financial statements
under Section 143 of the Act based on independsnt audit in accordance with the standards on
auditing prescribed under Section 143(10) of the Act. This is stated to have been done by them
vide their Audit Report dated 17 August 2020.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Odisha State Cashew Development
Corporation Limited for the year ended 31 March 2019 under Section 143(6) (a) of the Act. This
supplementary audit has been carried out independently without access to the working papers of

the statutory auditors and is limited primarily to inquiries of the statutory auditors and company
personnel and a selective examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the following significant
matters under section 143(6) (b) of the Act, which have come to my attention and which in my

view are necessary for enabling a better understanding of the financial statements and the related
audit report.

A. COMMENTS ON PROFITABILITY
STATEMENT OF PROFIT AND LOSS

DIRECT EXPENSES (NOTE NO.-16)¥ 6.29 CRORE
NURSERY EXPENSES T 5.26 CRORE

1. The above does not include T 0.59 crore being

' . the nursery expenses payable for the Financial
Year 2018-19. This has resulted in understatement of fursery expenses and overstatement of

-14—__\\—
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profit by ¥ 0.59 crore with consequential understatement of Current Liabilities (Short Term

Provisions) to the same extent.

EMPLOYEE BENEFIT EXPENSES (NOTE NO.-17) ¥ 6.76 CRORE

2. The above does not include ¥ 0.54 crore being the leave salary benefit of 12 employecs of the
Company retired during the year 2018-19. This has resulted in understatement of Employce
benefit expenses and overstatement Profit by ¥ 0.54 crore with consequential understatement of

Current Liabilities (Short Term Provisions) to that extent.
EMPLOYEE BENEFIT EXPENSES (NOTE NO.-17) T 6.76 CRORE

3. The Board of Directors of thec Company decided in the 198™ meeting held on 26.12.2018 to
release 40 per cent arrear salary w.e.f 01.01.2016 to 31.08.2018 in favour of the eligible
employees of the Company amounting ¥ 1.28 crore in consonance with the release of arrcar
amount to the State Government Employees by Government of Odisha. However, no provision
was made towards that in the accounts during 2018-19 which resulted in understatement of
Employee benefit expenses and overstatement of Profit by ¥ 1.28 crore with consequential

understatement of Current Liabilities (Short-term Provision) to the same extent.

B.COMMENTS ON FINANCIAL POSITION

BALANCE SHEET

RESERVE & SURPLUS (NOTE NO.-4)

SURPLUS IN THE STATEMENT OF PROFIT & LOSS T 88.36 CRORE

4. Finance Department, Govt. of Odisha had issued (17"' February 2016) guideline for payment
of dividend by the State Public Sector Undertakings (SPSU) and according to the guideline a
SPSU would pay the annual dividend @ 30 per cent of Profit After Tax (PAT) or Equity of State
Government, whichever is higher. But in contravention to the Govt. guideline, the Company
calculated and made provision for dividend for the year 2018-19 @ 30 per cent on the State
Govt's Equity which was lower. The dividend @ 30 per cent of profit after tax works out to T

2.80 crore (including Dividend distribution tax of Z 0.41 crore @ 17.304 % on dividend) against

which the Company has made a provision of Z 0.56 crore in the accounts towards dividend for
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the year 2018-19. This has resulted in overstatement of Reserve and Suqulus by X 2.24 crore Wit)
consequent understatement of provision for dividend by ¥ 1.91 crore and understatemen;

provision for Income Tax by T 0.33 crore” for the year 2018-19.

For and on behalf of the

Comptroller and Auditor General of India

Sd/-
Place: Bhubaneswar (MS. SMRITTI)
Date: 27.11.2020 ' ACCOUNTANT GENERAL (AUDIT-I)

1 % (22436257/117.304)X100 =T 1,91,26,591.59
* ¥ (22436257/117.304) X17.30 =% 533,08,900

o = 5y
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PPB & Co.

CHARTERED ACCOUNTANTS

BBSR, Dated 17.08.2020

To

The Principal Accountant General,
(Economic & Revenue Sector Audit)
Bhubaneswar.

Sub: Statutory Audit of Odisha Cashew Development Corporation Ltd for the year 2018-19.
Sir,
We have completed the statutory audit of Odisha Cashew Development Corporation Ltd for

the financial year 2018-19. Please find enclosed two copies of audit report, audited accounts, notes

to accounts and compliances of direction under section 143(5) of the Companies Act, 2013 of the
aforesaid company. '

Thanking you.
Yours faithfully,

For M/s. PPB & CO,,

Chartered Accountants
F.R.N.-324735E

Sd/-

Date: 17" Day of August, 2020 . (Pankaj Kumar Mohapatra, FCA)
Place: Bhubaneswar Partner, M. No.-060642

Encl: - As above

Copyto:-  Managing Director
Odisha State Cashew Development Corporation Ltd
Bhubaneswar
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ppB & CO Sahid Nagar, Bhubaneswar, Odisha-7510g7
" Ph.-(0674) 2545836, Fax: (0674) 2545835
CHARTERED ACCOUNTANTS E-mail: ppbpkm@yahoo.co.in,

ppbpkm@hotmail.com

INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

To

THE MEMBERS OF

Odisha State Cashew Development Corporation Limited,
11 Floor, F-4 Block, Indradhanu Market Complex,

IRC Village, Nayapalli, Bhubaneswar- 751015

Report on the Financial Statements

We have audited the accompanying financial statements of Odisha State Cashew Development
Corporation Limited ("the Company"), which comprise the Balance Sheet as at March 31, 2019, the
Statement of Profit and Loss for the year then ended, the Cash Flow Statement for the year then ended and

a summary of significant accounting policies and other explanatory information.

Management’'s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these (Standalone) financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these (Standalone) financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the Rules
made thereunder.

We conducted our audit in accordance with the Standards on Auditin ifi i

: specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirem%ntz and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence
. : . ab the
disclosures in the financial statements. The procedures selected depend on the au%?:o:!;‘?juir;;l;msi :Sgding

uls—w
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the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on whether the Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls.

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2019, and its Profit and its Cash Flow for the year ended on that
date.

Report on Other Legal and Requlatory Requirements

1) As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India in terms of section 143(11) of the Act, we give in Annexure-l herewith a statement
on the matters specified in paragraphs 3 and 4 of the order, to the extent applicable.

2) As required by Section 143 (3) of the Act, we report, to the extent applicable, that:
a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) Our qualifications, reservations or adverse remarks relating to the maintenance of accounts
and others matters connected therewith are given in Annexure-lV enclosed.

c) Inour opinion propc. books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

d) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

e) In our opinion, aforesaid, financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

f) Onthe basis of written representations received from the directors as on March 31, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2019
from being appointed as a director in terms of Section 164 (2) of the Act.

g) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure-A".

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given:



&) Odisha State Cashew Dev. Corpn. Ltd:

(1) The Company has pending litigations as at March 31, 2019 and are reported in Annexure I, but
disclosure of impact on its financial position in its financial statements could nat be ascertained
by us,

(2) The Company did not have any long-term contracts including derivative contracts as at March
31, 2019 for which there were any material foreseeable losses.,

(3) The company has not declared any dividend till the year ended 31st March, 201 9 hence transfer
to, the Investor Education and Protection Fund by the Company does not arise.

3) We are enclosing our report in terms of Section 143(5) of the Act, on the basis of such checks of the
books and records of the Company as we considered appropriate and according to the information and
explanations given to us, in the Annexure-lI-B & II-C on the directions and sub-directions issued by
Comptroller and Auditor General of India.

For M/s PPB & & CO.
Chartered Accountants
F.R.N.-324735E

Sd/-
Date: 17" Day ofAugust, 2020 (Pankaj Kumar Mohapatra, FCA)
Place: Bhubaneswar Partner, M. No. -060642

UDIN No-20060642AAAAAM6391
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Annexure-A to the Independent Auditor's Report

Report on the Internal financial Controls under Clause (i} of Sub-section 3 of Sec-
tion 143 of the Companies Act, 2013,

We have audited the internal financial controls over financial reporting of Odisha State Cashew Development

Corporation Limited, as on 31st March 2019 in conjunction with our audit of the standalone financial
Statements of the company for the year ended on that date.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors are responsible for establishing and maintaining internal financial controls
based on the internal control aver financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business , including adherence to
companies policies , the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit

We have taken into account the provisions of the Act, the accounting and auditing standards issued by ICAI
and matters which are required (o be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from maternial misstatement.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness and the disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial sta.tements for external purposes
in accordance with generally accepted accounting principles. A company's internal control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recerded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with _authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

i e
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Inherent Limitations of Internal Control over Financial Reporting

sstatements due to error or frayq
on of the effectiveness of the interng
ect to the risk that the internal financig|
f changes in conditions, or that the

of collusion or improper management override of controls, materi_ai mi
may occur and not be detected. Also, projections of any evaluat_t
financial controls over financial reporting to future periods are subj
control over financial reporting may become inadequate because O
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion , the Company has, in all material respects, an adequate internal financial cqntrols system
over financial reporting and such internal financial controls over financial reporting were operating effective|y
as at 31.03.2019, based on the internal control over financial reporting criteria established by the company
considering the essential components of internal control stated in the Guidance Note on Audit of Interna)
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Mi/s. PPB & CO,,
Chartered Accountants
F.R.N.-324735E

Sd/-
Date: 17" Day of August, 2020 (Pankaj Kumar Mohapatra, FCA)
Place: Bhubaneswar " Partner, M. No.-060642

e
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ppB & CO. H.O.: #97, 1st Floor, Near water Tank

Sahid Nagar, Bhubaneswar, Odisha-751007

CHARTERED ACCOUNTANTS Ph-(0674) 2545836, Fax: (0674) 2545836

Referred to in paragraph 1 under

E-mail: ppbpkm@yahoo.co.in,

e ppbpkm@hotmail.com

—

Annexure-I to Auditors Report
Companies (Auditor’s Report) Order, 2016
oF Odisha State Cashew Development Corporation Limited

‘Report on Other Legal and Regulatory Requirements’ section of our

report of even c}ate to the members of Odisha State Cashew Development Corporation Limited
on the financial statements of the Company for the year ended March 31,2019,

Our reporting on the Order are given here-under:

vi.

In respect of the fixed assets of the Company

(a) The company has maintained proper records showing full particulars including quantitative -

details and situation of fixed assets.

(b) As per the information and explanations given to us, the fixed assets have been physically
verified by the management at regular intervals during the year 2018-19.

(c) According to the information and explanation given to us, the title deeds of the immovable
properties are in the name of the company.

As explained to us, the inventories have been physically verified during the year under audit by the
Management. The corporation has maintained proper records for receipt, issue and consumption
of stocks. Since the figures between book records & the physical inventories have not been
reconciled the discrepancies have not been assessed, so there is no consideration in books of
account.

The Company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in the Register maintained under Section 189 of the companies Act, 2013 (the Act).

(@) Paragraph 3 (iii) (a) of the order is not applicable to the company, in respect to whether the terms
and conditions of the loan are prejudicial to the Company's interest as there is no such loan.

(b) Paragraph 3 (iii) (b) of the order is not applicable to the company, in respect of repayment of
principal and interest amount as there is no such loan.

(c) There are no overdue of amounts for more than ninety days in respect of loans granted to
body corporate in the register maintained under section 189 of the Act.

According to the information and explanation given to us, the company has not given any loans,
investments, guarantees and securities in respect of loans, investments, guarantees and security
under section 185 and 186 of the Act. Hence, the provisions of Clause (iv) of paragraph 3 of the
CARO, 2016 are not applicable.

According to the information and explanations given to us, the Company has not accepted any
deposits from the public and hence the directives issued by the Reserve Bank of India as per the
provisions of section 73 & 76 of the Act or any other relevant provisions of the act and the
Companies (Acceptance of Deposit) Rules, 2015. Therefore, the provisions of Clause (v) of
paragraph 3 of the CARO 2016 are not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under sup-gection
(1) of Section 148, of the Act for any services rendered by the company. Hence, the-provisions of
clause 3 (vi) of the Order are not applicable to the Company. _
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In respect of statutory dues:

a) According to the information and explanations given to us and on the basis of our examination
of the records maintained by the Company, undisputed statutory dues including Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, GST, duty of Customs,
Duty of Excise, Value Added Tax, Cess and other material statutory dues have been regularly
deposited with the appropriate authorities. However Sales tax payable of Rs.6,335/- and
bonus payable of Rs.1,41,749/- are pending for more than six months as on 31.03.2019
although no legal disputes are pending.

b) According to the information and explanations given to us, there are no material dues of
income tax, GST, sales tax, service tax, duty of custom/excise or value added tax or Cess
which have not been deposited with the appropriate authorities on account of any dispute.

According to the information and explanations given to us, the company has not defaulted in

repayment of dues to any financial institution, bank, Government or dues to any debenture

holders during the year.

In our opinion and according to the information and explanation given to us, the company has not

raised money by way of initial public offer or further public offer (including Debt instrument and

term loans).

According to the information and explanations given to us, no fraud by the Company and no fraud

on the Company by its officers or employees has been noticed or reported during the year

According to the information and explanations given to us, Based upon the audit procedures

performed and the information and explanations given by the management, the managerial

remuneration has been paid or provided in accordance with the requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Companies Act.

In our opinion, the entity is not a Nidhi Company. Hence, compliance with the provisions of nidhi

Company under nidhi rules, 2014 is not required. So, reporting under clause (xii) of paragraph 3 of

the order is not applicable.

According to the information and explanations given to us, the company has not entered into any

related party transaction. Hence, compliance with section 177, 178 and other disclosures are not

applicable.

The company has not made any preferential allotment or private placement of shares or fully or

partly convertible debentures during the financial year ending on 31% march, 2019. Hence clause

(xiv) of the paragraph 3 is not applicable.

According to the information and explanations given to us, the company has nat entered into any
non-cash transaction with the Directors or persons connected with him during the financial year.
Hence, reporting under clause (xv) of the paragraph 3 is not applicable.

In our opinion and according to the information and explanation given to us, the company is not
required to be registered under section 45 1A of the Reserve Bank of India Act, 1934 and
accordingly, the provisions of clause 3 (xvi) of the Order are not applicable to the Co‘mpany and
hence not commented upon.

For M/s. PPB & CO.,

Chartered Accountants
F.R.N.-324735E
17 Day of August, 2020 !
. y gust, | (Pankaj Kumar Mohapatra, FCA)
ubaneswar Partner, M. No.-060642
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COMPLIANCE CERTIFICATE

We have conducted the audit of accounts of ODISHA STATE CASHEW
DEVELOPEMENT CORPORATION LIMITED) for the year ended 31st March, 2019

in accordance with the directions/sub-direction issue by the, Comptroller and Auditor

General of India under Section 143(5) of the companies Act, 2013 and certify that
we have complied with all the directions /sub-directions issued to us.

For M/s.PPB & CO.,
Chartered Accountants
F.R.N.-324735E

Sd/-
Date: 17 Day of August, 2020 (Pankaj Kumar Mohapatra, FCA)

Place: Bhubaneswar | Partner, M. No.-060642
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Date

Place :

SI.

No.

1.

"Whemn' the company has dear title/lease deeds

Anacyure- 1113

Directions under Section 143(5) of the Companies Act 2013

Directions

" S—
i

for frechold and |

easehold respectively? 1f not please state the area of frechold and |
f leasehold and for which title/lease deeds are not available? ;
1 ;

!k’vs f

2 1¥'mcther there are any cases of “watver/write off of d-“bd“}/i“oaﬂslm’r‘fﬁ

.3-'0

17 Day of August, 2020

I

1 etc, if yes, the reasons there for and the amount involved.
é No suchi cases notice!

| Whether proper records are maintained for inventories lying with third |
| parties and assets received as gift/grants (s) from Government of other
1 Aumoﬁbcs.

i No such cases naticed

For MUs. PPB R CO,
Chartered Aczauntants
FRHN-324735€

-

Sds
(Paniksy Kumar Manaparra FCA)

Bhubaneswar Partnes M Mo 080842
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Annexure-IIC

Directions under Section 143(5) of the Companies Act 2013
Sector Specific Additional Directions

Sl.
No.

Directions

Comments

Whether the land owned by the company is
encroached, under litigation, not put to use or
declared surplus, details may be provided.

No Such Cases

Whether physical verification and valuation of
standing crops/tress was done at the end of

the financial year in accordance with the
standard industry practices?

Yes

Whether the stock of seeds
packing/certification materials and other items
has been taken on the basis of stock records
after adjustment of shortage/excess found on
physical verification and whether due
consideration has been given for deterioration
in the quality of old stocks which may result
into overvaluation of stock?

Not Applicable

Whether all the agriculture produce procured
are properly stored and adequately insured. If
any insurance claims are rejected, the details
may be reported.

Properly stored but no
Insurance taken.

Whether the company has an effective
mechanism for disbursement or
loans/subsidies/agro inputs. and agriculture
machineries to beneficiaries and recovery
thereof (loans) along with interest, if any, from
beneficiaries?

No such transactions

The grants/subsidies for implementing various
schemes are accounted for as per the
accounting standards and utilized for intended
purpose.

Grants and Subsidies
received are properly
accounted as per
accounting standards
and utilized for intended
purpose. But no grants
and subsidies are given.

Whether the cost incurred on abandoned
projects has been written off?

No such projects

Whether requisite permission for clearing of
forest/existing plants etc. have been obtained
under the prevailing rules and regulations in
compliance of Forest Conservation Act so as to
protect/preserve forest cover. Has the
company taken adequate steps to stop
unauthorized felling of trees for conservation

No such cases

-'__\27-




@ odisha

State Cashew/Dev: Corpn. Ltd:|

Whether management has monitored that by-
product/scrap is produced within the norms.

Yes

]
—

10

“Whether the policy of accounting for trees

felled after economic life of rubber/cashew
plantation is in accordance with the standard
practices followed in similar industries?

Yes

11

Whether re-plantation reserves has been
utilized for intended purposes and meet the
requirement of compensatory afforestation
under respective legislation.

No re-plantation reserve

12

Report the cases of diversion of grants
subsidies received from centre/state
government or their agencies for performing
certain activities.

No such cases noticed or
come across during our
audit.

13

Cases of wrong accounting of interest earned
on account of non-utilization of amount
received for certain projects or schemes may
be reported.

NIL

14

Examine pricing policy framed by the Company
to ensure that all cost components are
covered.

Properly Priced

15

Report on the extent of utilization of plant and
machinery and its obsolescence, if applicable.

Not applicable

Date :
Place:

17" Day of August, 2020
Bhubanzswar

For M/s. PPB & CO.,
Chartered Accountants
F.R.N.-324735E

Sd/-

(Pankaj Kumar Mohapatra, FCA)

Partner, M. No.-060642
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Annexure-111

LEGAL CAsEs INVOLVING ODISHA STATE CASHEW DEVELOPMENT

CORPORATION LTD. FOR THE YEAR 2018-19,

3 Cae Neo ~ [ 1ae
5 ~ ¢ ame ef the partaes Brief nature of the Name of court Statns of the cave
:\“i Case ending Jlst March,
L. A 019
~
(IR 5 3 3 < “
e Case NG 0291 NG G T - > -
§ =D Lase v (KN Gumansingh Vrs Service matters. |1 abour Court. Nhubaneswar |Pending for final orders
| 1 OSCDO L)
= 0 Case ¥ % of ~ 4
2D Ve Na 63 of {D M_OSUDC, Khunda- Service matters | Labowr Court, Bhnbaneswar | Pending for orders.
(i Sh NVrs-Urala Gouwda)
|1 [%esc Case (Naravan Pr :
. e aravan Pradhan & 6 Service matters |1 abour Court, Bhubaneswar [Pending for orders.
Ny O, TO0S others Vi D ML, Khorda)

{DM_QSCIX, Dhenkanal
Vs, Presiding OfYicer,
Labour Coun,
Bhubaneswar & another)

Service matters

Onssa High Court, Cuottlack

Pending for final erders.

£ O C N BISE 1990

(Biay Kumar Pradhan Vs,
OSCDC Lrd)

Senvice matters

Orissa High Court, Cuttack

Pending for orders

& OJC NoleXQ'iou?

(P K. Dehuny Vs, OSCDC

Service matters

Orissa High Coury, Cuttack

Pending for orders.

-y
=Y

OsCRC Ld)

Lid)
| T W Pic) No. 84583 of (Nagen Ku Pradhan Vs, Senvice matters Onissa High Court, Cuttack |Pending for orders.

2000 QOSCDC )

¥ WP Natlosl of | (HS Panda -Virs- Stateof | Serviee matters | Orissa High Court, Cuttack |Pending for orders.
2010 Orissa & others)

¢ WPl No22383 of (5. Bank and another-Virs- | Service matters | Onissa High Court, Cuttack |Pending for final orders.
2010 OsCDO)

10 {WPC No 18535 of (Bhimasen Palei-vrs- Service matters | Orissa High Count, Cuttack |Pending for orders.

L IWPC N 135 of 2012

(OSCDC Ltd -Viis-S. C.
Dash & other)

Service matiers

Orissa High Coun, Cutntack

Pending for final orders.

12 W% iC Na.l36of 2012

(OSCDC Lid -Virs-
UK Samanmaray & other)

Senvice matters

Orissa High Coun, Cutack

Pending for final orders.

3 |WPC Na.137 of 2012

{(OSCDC Ltd -Vrs- S,
Swain & other)

Service matters

Omnssa High Coun, Cuttack

Pending for final orders.

MW PC No 22971 of

(Ashoh Ku. Mohanty-yvrs-

Senvice matters

Onssa thigh Court, Cuttack

Pending for final orders.

E 1

OSCDO Lad K Anr)

inatidis

2012 OSCDC L & others)
13 1% PC No 20753 of {Lalmohan Tnipathy-Vrs- Senvice matters Orissa High Court, Cuttack | Pending tor orders
2012 State of Onissa & others)
16 1w Na 251406l (Nabakishore Rana & Service matters Orissa High Court, Cuttack |Pending tor onders
2012 others-Vis-OSCDC)
[TwPCNo.12388 of (Somanath Dasars-M.D.. | Service matters | Orissa High Court. Cuitack | Pending tor onders
2013 QsSCHC L)
TE | BC No 1 SO0 of (S P Sahoo-vrs-State of Scrvice mattens Orissa High Court, Cuttack | The case is being dealt at
Jol4 Odisha & others) the Govt. level
19 | PC No. 12416 of (Bijoy Kumar Nath-vrs- | Service/Recovery Orissa High Cowt, Cuttack |Pending tor final orders.
2014 State of Odisha & others) muatlens
230 [&FC Ratza17 of (Sudarshan Mghiovee | Senvice/Revovery | Orissa High Court, Cuttack | Peading for final onders.
e State of Odisha & others) matters
2B PC No 12918 of Uatin Uhandea Mohapatras| Service/Recovery | Onissa High Court, Cuttack | Pending for flnal orders.
214 vrs-Suate of Onissa & MG
wthers)
2ZPWHC Mo j4579 of (Suran Charan Koul-vrs- | Service Recovery Orssa High Count, Cuttack [Pending for fnal onders.
Hul4 State of (hlisha & others) matters
T—HT Mo L1315 of (Nirangan Panda-es- service Recovery | Onssa High Court, Cuttack [Peading tor onders

T

WZ‘)-
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Cuse No.

Name of the particy

Bricf nature of the
case

Name of court

Status of the case
ending 31st March,
2019

WIPC No 196 of
20106

(Ranjana Mishra-vrs-State
of Odisha & others)

Service matters

Orissa High Court, Cuttack

Pending for orders

CONTC No. 1138 of
2016

(Kishore Ch, Samal-vrs-
Hementa Ku. Panda, MDD,
OSCDC 1.1d.)

Service matters

Orissa ITigh Court, Cuttack

IPending for orders

CMAPL Case
N0, 2017

(OSCDC Lid. Vs, State of
Orissa & Others)

Service matlers

Orissa High Count, Cuttack

Pending for orders.

WIC No.603 1 of
2018

(Amulya Ku, Swain-vrs-
OSCDC & others)

Service matters

Orissa High Court, Cuttack

Pending for orders.

WPC No.7553 ol
2018

(Byasadeba Sarangi-vrs-
OSCDHC & Another)

Service matlers

Orissa High Court, Cuttack

Pending for orders.

WPC No. 12726 of
2018

(Debashis Mohapatra-vrs-
M.D.,OSCDC & Another)

Service maltlers

Orissa High Court, Cuttack

Pending for orders.

WPC No. 18589 ol
2018

(Managing Director,
OSCDC & Another-vrs-
ALC, Khordha & Another)

- Service matlers

Orissa High Court, Cutlack

Pending for orders.

1.5, No.53/1998

(Secretary, Orissa General
Plantation Co-operative
Socicty -vrs- Managing
Director, OSCDC Lid. &

others.)

Plantation /
Land matters.

Civil Judge (Senior Dvn.),
Bhubaneswar.

PPending for orders.

1.5, No.263/2001
136/1999

(S.N.Pattanaik -vrs- State
of Orissa represented
through the Collector, Puri
& others,)

Plantation /
Land matters.

Civil Judge (Senior Dvn.),
Puri

Pending for orders.

13

O.J.C.No.17293/1998

(A, Baral Vrs. State &
others.)

Plantation /
Land malters.

Orissa High Court, Cuttack

The case is being dealt at

the Govt. level.

34

Misc. Appeal No.
3/16 0f 2005

(Shradhanjali Panigrahi
Vrs State of Orissa and
others)

Plantation /
Land matters.

District Judge, Khurda at
Bhubaneswar

Pending for orders.

R.S.A. No.22/2005
arising out of T.A.
No.10.2002 (T.A.

No.15/2001)

(OSCDC Ltd. -vrs-
Gadadhar Parida & others.)

Plantation /
Land matters.

Orissa High Court, Cuttack

Pending for orders.

36

R.S.A. N0.23/2005

(OSCDC Ltd. -vrs- Arjun
Parida .)

Plantation /
Land matters.

Orissa lligh Court, Cuttack

Pending for orders.

37

W.I%.(¢) No. 10996 of
2006.

(Kachera Sahoo-vrs-
Collector, Dhenkanal &
others.)

Plantation /
Land matters,

Orissa High Court, Cuttack

Pending for orders.

W.P.(¢) No. 1009 of
2007

(Reli Badanayak & others
Vrs. State & others.)

Plantation /
l.and matters.

Orissa High Court, Cuttack

Pending for orders.

W.P.(c) No. 1022 of
2007

(Dhanu Muduli & others
Vis, State & others.)

Plantation /
Land matters.

Orissa High Court, Cuttack

Pending for orders.

10

W.P.(c) No. 1905 of
2007

(Jagu Rudvei & others Vrs.
OSCDC & others.)

Plantation /
Land matters.

Orissa High Court, Cuttack

Pending for orders.

41

Sairat Revision No.
572008

(OSCDC-vrs-State of
Orissa and others)

Plantation /
[.and matters.

Additional District
Magistrate, Puri.

Pending for orders

Lease Appeal No.
372008

(OSCDC-vrs-State of
Orissa and others)

Plantation /
Land matters.

Sub-Collector, Puri.

Pending for orders

I. A. No. 24/2007
(Arising out of C. S.
No. 16/2007)

(Muralidhar Sahoo-vrs-
0SsCDC)

Land matters.

Civil Judge (Junior Dvn.),
Bhubaneswar.

Pending for orders
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Case No.

Name of the parties

Brief nature of the

case

Name of court

Status of the case
ending 31st March,
2019

CONTC No.532 of
2012 (Arising out of
W.P.(C) No.30635 of
2011 disposed of on
05.12.2011)

(N.K.Mohapatra-Vrs-State
of Odisha & others)

Plantation /
Land matters.

Orissa High Court, Cuttack

Pending for orders

45

W.P.(C)(PIL)
N0.24755 of 2017

(Ramesh Harichandan-Vrs-
State of Orissa & others)

Plantation /
Land matters.

Orissa High Court, Cuttack

Pending for orders

46

Civil Suit No. 67 /
2006

(K. Kondala Rao-Vrs-
OSCDC & Other)

Auction matters.

Civil Judge (Sr. Dvn.),
Nabarangapur.

Pending for orders.

47

W.P.(¢c) No. 6430 of
2007

(Narayan Tripathy-Vrs-
OSCDC & others)

Auction matters.

Orissa High Court, Cuttack

Pending for orders.

R.F.A. No.90/20607

(OSCDC Ltd. -vrs-
Chakradhar Srichandan.)

Auction matters.

Orissa High Court, Cuttack

Pending for orders.

Consumer Complaint
Case No.118 ol 2012

(Judhistira Bhoi-Vrs-
M.D.,OSCDC Ltd.)

Auction matters.

District Consumer Disputes
Redressal Forum, Puri

Pending for orders.

W.P(C) No.4960 of
2015

(Sanjay Singh-Vrs.-
OSCDC Ltd. & Anr.)

Auction matters.

Orissa Iligh Court, Cuttack

Pending for orders.

51

Money Suit No. 32 of
2001

(Shyam Kamal Tung Vrs.
M/S Oswal Chemicals and
Fertilisers & two others)

Crop damage
compensation
matters.

Civil Judge (Senior
Division), Jagatsinghpur.

Pending for orders.

52

Misc. Case No.
165/111 of 2001/2002

(R.K.Mohapatra Vrs.
Pitambar Patra & others)

Accident
compensation
matters.

Major Accident Claims
Tribunal, Bhubaneswar.

Pending for orders.

53

F.A.Q. No. 128 of
2010

(OSCDC Vrs. Sankhi
Nayak & others)

Death
compensation
matters.

Orissa High Court, Cuttack

Pending for final orders

54

P. . Case No.9/
2018

(Dhusasan Jena Vrs.
0OSCDC)

Gratuity
compensation
matters.

Controlling Authority under
Payment of Gratuity Act-
Cum-Asst. Labour
Commissioner, Khordha

Pending for orders.

55

P. G, Case No.10 /
2018

(Dhusasan Champati Vrs.
0sCDC)

Gratuity
compensation
matters.

Controlling Authority under
Payment of Gratuity Act-
Cum-Asst. Labour
Commissioner, Khordha

Pending for orders.

56

P. G. Case No.11/
2018

(Santilata Jena Vrs.
OSCDC)

Gratuity
compensation
maltters.

Controlling Authority under
Payment of Gratuity Act-
Cum-Asst. Labour
Commissioner, Khordha

Pending for orders.

57

P. G, Case No.12/
2018

(Dharmananda Ranasingh
Vrs. OSCDC)

Gratuity
compensation
matters.

Controlling Authority under
Payment of Gratuity Act-
Cum-Asst. Labour
Commissioner, Khordha

Pending for orders,

P. G. Case No.13 /
2018

(Nirmal Pattnaik Vrs.
OSCDC)

Gratuity
compensation
matters.

Controlling Authority under
Payment of Gratuity Act-
Cum-Assl. Labour
Commissioner, Khordha

Pending for orders,

59

I’. G. Case No.14 /
2018

{Ananta Biswal Vrs.
OSCDC)

Gratuity
compensation
niatters.

Controlling Authority under

Payment of Gratuity Act-
Cum-Asst. Labour

Commissioner, Khordha

Pending for orders.
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2019

Darmpan)

R OR. in favour of
OsSCHDCe,

and Settlernent, Odisha,
Cuttack

Sh Case No. Name of the parties Bricf natarc of the Name of court .
ending JIst March,
No. case
2019
60 P, G Case No. 15 / (Santan Behera Vrs. Gratunty Controthing Authonty under Pending for orders
2018 OSCDC) compensatiin Payment of Gratuity Act-
matters. Cum-Asst. Labour
Commissioner, Khorndha
61 |P.G. Case No. 16/ (Shyamsundar Muduli Vrs. Grannty Controlling Authonty under [Pending for orders.
2018 QSCDC) compensation Payment of Gratuity Act-
matters. Cum-Asst [abour
Commissioner, Khordha
62 [P G. Case No.17/ {Dhusasan Balarsingh Vrs. Gratuity Controlling Authority under |Pending for orders.
2018 0OsCDC)Y compensation Payment of Gratumy Adt-
matters Cum-Asst. Labour
Comimissioner, Khordha
4063 |P.G. Case No. 18/ (Haribol Bhujabal Vrs, Gratuity Comrolling Authority under | Pending for orders,
2018 OSCDNCe) compensation Payment of Gratoity Act-
maltters Cum-Asst [ abour
Commissioner, Khordha
64 |I*. (5. Case No.19 / (Mahendra lihojabal Vs Gratuity Controlling Authoety under |Pending for orders
20138 OSCDC) compensation Payment of Gratuily Act-
maticrs. Cum-Asst Labour
Commussioner, Khondha
6 [|I". (. Case No 207 ( Thabir Srichandan Vrs Giratuity Contralling Authorny under [Pending Tor orders.
2018 OSCDHCO) compensation Payment of Gratuity Act-
matters Cum-Asst. L abour
Commissioner, Khordha
66 1N G, Case No. .21 / (Goduban Behera Vis Ciratanty Controlhng Authonity under [ Pending tor arders,
2048 OSCDC) compensation Payment of Grotuity Act-
marncrs Cume-Asst. Labour
Conmmissioner, Khoodha
67 |RP.Case No.21 ¢/ (OSCDC-Vis-Tshasildar, |Revioon of Land Commmaner, L and Records|Pending for orders
2019 Darpan) R O 1. an lavour of andd Sculoment, Odisha,
ONCTHC, Cuttack
68 |R.P.Case No 23/ (OSCDC-Vis-Tahasildar, |Revision of Land | Commisioner, Lamt Records|Pending for orders
2019 Darpan) R OR i favour of and Scttlernent, Odisha,
QSCDC, Cuttack
69 |R.P.Case No.24 / (OSCDC-Vrs-Tahasildar, |Revistonof Land  |Commisioner, Land Records | Pending for orders

70

R.I"Case Na.25/
2019

(OSCDC-Vrs-Tahasildar,
Darpan)

Kevision of Land
RO R in favour of
OSCDC.

Comumsioner, Land Records
and Settlement, Odisha,
Cuttack

Pending for orders

71

R.P.Case No.36/
2019

(OSCDC-Vrs-Tahasildar,
Darpan)

Revasson of Land
RO R lavour of
OSCDC

Comenisioner, Land Records
and Settlement, Odisha,
Cuttsck

Pending for orders.

72
=

R.IP.Case No.22 /
2019

{OSCDC-Vrs-I shasiidar,
Darpan)

Revision of Land
RUOKR. o favour of

Commusioncer, Land Reconds
and Settlemwent, Odisha,

Pendmg for orders,

OSCDC.

Curtack

OSCDC. Cunack
73 |R.P.Case No.27/ (OSCDC-Vrs-Tahasildar, |Reviswnof Land | Comumssioner, Land Records|Pending for orders.
2019 Darpan) R.O.R. 10 fnvour of and Setlement, Odisha,
OsSCDC. Cuttack
74 |R.P.Case No.28 / (OSCDC-Vrs-Tahasildar, |Revisionof Land  jCommisioner, Land Records|Pending for orders.
2019 Darpan) ROR. i favour of | and Seulement, Odisha,
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Sl Case No.,
No.

Name of the partics

Brief nature of the
case

Name of court

Status of the case
ending 31st March,

2019

75 |R.P.Case No.26 /
2019

(OSC DC-Vrs-'I‘ahusiIdar,
Darpan)

Revision of Land
R.O.R. in favour of
oscpc.

Commisioner, Land Records
and Settlement, Odisha,
Cuttack

Pending for orders.

76 |R.P.Case No.40/
2019

(OSCl)C-Vm-Talmsild

ar,
Darpan)

Revision of Land
R.O.R. in favour of
0OSCDC.

Commisioner, Land Records
and Settlement, Odisha,
Cuttack

Pending for orders,

77 |R.P.Case No.29 /
2019

(OSCDC-Vrs-'l‘uhnsi]dar,
Darpan)

Revision of Land
R.O.R. in favour of
0ScDc.

Commisioner, Land Records
and Scttlement, Odisha,
Cuttack

Pending for orders.

78 |R.P.Case No.30/
2019

(OSCD(_T-Vrs-TahasiIdar,
Darpan)

Revision of Land
R.O.R. in favour of
OSCDC.

Commisioner, Land Records
and Settlement, QOdisha,
Cuttack

Pending for orders.

79 |R.P.Case No.37/
2019

(OSCDC-Vrs-Tahasildar,
Darpan)

Revision of Land
R.O.R. in favour of
OSCDC.

Commisioner, Land Records
and Settlement, Odisha,
Cuttack

Pending for orders.

80 |R.P.Case No.31 /
2019

(OSCDC-Vrs-Tahasildar,
Darpan)

Revision of Land
R.O.R. in favour of
0SCDC.

Commisioner, Land Records
and Settlement, Odisha,
Cuttack

Pending for orders.

81 |R.P.Case No.38/
2019

(OSCDC-Vrs-Tahasildar,
Darpan)

Revision of Land
R.O.R. in favour of
OSCDC.

Commisioner, Land Records
and Settlement, Odisha,
Cuttack

Pending for orders.

82 [R.P.Case No.33/
2019

(OSCDC-Vrs-Tahasildar,
Dharmasala)

Revision of Land
R.O.R. in favour of
0SCDC.

Commisioner, Land Records
and Settlement, Odisha,
Cuttack

Pending for orders.

83 |R.P.Case No.35/
2019

(OSCDC-Vrs-Tahasildar,
Dharmasala)

Revision of Land
R.O.R. in favour of
0SCDC.

Commisioner, Land Records
and Settlement, Odisha,
Cuttack

Pending for orders.

84 |R.P.Case No.41 /
2019

(OSCDC-Vrs-Tahasildar,
Dharmasala)

Revision of Land
R.O.R. in favour of
OSCDC.

Commisioner, Land Records
and Settlement, Odisha,
Cuttack

Pending for orders.

85 |R.P.Case No.32 /
2019

(OSCDC-Vrs-Tahasildar,
Sukinda)

Revision of Land
R.O.R. in favour of
0OSCDC.

Commisioner, Land Records
and Settlement, Odisha,
Cuttack

Pending for orders.

86 |R.P.Case No.39 /
2019

(OSCDC-Vrs-Tahasildar,
Sukinda)

Revision of Land
R.O.R. in favour of
0SCDC.

Commisioner, Land Rpcords
and Settlement, Odisha,
Cuttack

Pending for orders.

87 |R.P.Case No.34 /
2019

(OSCDC-Vrs-Tahasildar,
Danagadi)

Revision of Land
R.Q.R. in favour of
QSCDC.

Commisioner, Land Records
and Settlement, Odisha,
Cuttack

Pending for orders.

- For Mis. PPB & CO.,
Chartered Accountants
F.R.N.-324735E
Sd/-
(Pankaj Kumar Mohapatra, FCA)
Date: q17m Day of August, 2020

Partner, M. No.-060642

Place : Bhubaneswar

; 33 mm
w



{} Odisha State Cashew Dev. Corpn. Ltd.

Annexure-1V

Odisha State Cashew Development Corporation Limited

servations:-

i)

i)

Date :
Place :

The company has classified trade receivables into more than one year and less than
one year. The aggregate amount of trade receivables outstanding for a period exceeding
six months from the date they are due for payment and other should be separately
stated.

Confirmation from creditors, other liabilities and sundry debtors including govt agencies
could neither be obtained directly by us nor by the company for our verification. Hence
the impact of these figures could not be studied.

Depreciation of Rs.2,79,99,169/-, Shown Separately after Total Expenses, but as per
Sch-111 of the Companies Act, 2013, it should be shown under the head Total Expenses.

Building Material of Rs.40,621/- has been included both in Inventories (both in opening
and closing) which should not have shown under this head, as building material is not
a part of company’s trade.

In Sch-12, Sundry Debtors of Rs.2,32,16,990/- shown under the head Loans & Advances
under (Non Current) and Rs.5,79,13,248/- as current, thereby this has impact on the
current assets/trade receivables and thus the current assets/trade receivables are under
stated by these amount and loans and advances are over stated by these amounts,

For M/s.PPB & CO.,
Chartered Accountants
FRN-324735E

Sda/-
17® Day of August, 2020 (Pankaj Kumar Mohapatra, FCA)
Bhubaneswar Partner, M No -060642
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ODISHA STATE CASHEW DEVELOPMENT CORPORATION LTD. BHUBANESWAR

BALANCE SHEETAS AT MARCH 31,2019

(All Amounts in Indian Rupees unless otherwise stated)

Particulars

(*

=

-

Summary of Significant accounting

Notes As on March 31,2018 As on March 31,2018
EQUITY AND LIABILITIES
Shareholders’ funds
a Share Capdal 3 15,504,000 15.504.000
b Reserves and Surplus a 883,613,520 762.289.352
Non-Current Liabilities _ 899.117.520 777,793,352
a ther Long-term liabiliies 5 30,967.753 40,014,565
b Long-term Provisions 8 36,406,258 44115759
67.374011 84,130,324
Current Liabilities
a Cther current habidies 5 22,148,890 15,420,084
b Short-term Provisions 8 37,099,572 6,520,504
50,248 462 21,940,588
TOTAL 1,025,739,993 883,864,264
JHon<current assots
a Fuoed gssets
1)Tangible assets 7 263.274,907 212,078,826
) Capital Work In Progress 8 109,261,171 93,085,718
372,636,078 305,164,544
b. tLong-Term Loans & Advances 12 44,310,654 33,611,990
¢ Other non-Curren! Assels 13 4,420,116 4,426,116
48,736,770 38,038,106
.{Current asseots
a invetories a 11,058,582 0.935,221
b.Trade Receivables 10 19,323,425 12,383,118
¢ Cash and Cash Equivalents 1 495 211,768 468,450,681
d.Loans & Advances 12 67,086,559 41,179,295
e Other Current Assts 13 11,686,813 8,693,299
604,367,145 540,661,614
TOTAL 1.025,739,993 883,864,264
2.1

The accompaning notes are an integral part of the Financial Statements
As per our report of even date

For PPB & Co

Firm Registration Number : 324735E

Sd~ Sd/- Sd/-
Sdt Mr. P. K. Sahoo  Mr. Satyabrata Rout, OAS" Mr. Sadananda Mayak, o4 si2a0)
(Pankaj Kumar Mohapatra, FCA) GM (Finance) Director Managing Director
Partner, M. No.-060642 Odisha State Cashew Odisha State Cashew Odisha Stzte Cashew
Development Corporation Lid. Development Corparation Lid. Development Corperaton Lid.
Date 17.08.2020 Bhubaneswar Bhubaneswar Bhubaneswar

Place Bhubaneswar

Chartered Accountants

For and on behalf of the Board of Directors of

ODISHA STATE CASHEW DEVELOPMENT CORPORATICON LTD
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ODISHA STATE CASHEW DEVELOPMENT CORPORATION LTD. BHUBANESWAR

'PROFIT:&LLOSS STATEMENT FOR THE YEAR ENDED 31st MARCH, 2019;

(All Amounts in Indian Rupees unless otherwise stated)

Particulars

March 31,2019

March 31,2018

Revenue from Operation
Income from Plantations
Income from Nurseries
Other income

Total Revenue (A)

Direct Expenses

Change of Inventories

Employee benefit expense

Other expenses

Total Expenses (B)

Profit before depreciation,
amortisation and tax (EBIDTA) (A - B)

Depreciation
Profit before Tax and Exceptional items
Exceptional Items
Prior Year Adjustments ( Refer note -23)
Profit beforeExtra- Ordinary items and Tax
Net current tax expense

(1) Current tax

(2) Deferred tax

Profit /(Loss )after tax

Earnings per equity share:
Basic
Diluted
Nominal Value of Share

Summary of Significant accounting policies

14
14
15

16

17
18

21

145,836,485 217,937,474
80,241,873 78,461,007
27,588,062 18,942,292

253,666,420 315,340,773
62,866,771 62,825,024
(1,123,361) (1,676,948)
67,628,968 89,578,202
6,214,296 4,840,930

135,586,674 155,567,208

118,079,746 159,773,565

27,999,169 19,584,891

90,080,578 140,188,674

2,824,470 352,029

87,256,108 139,836,645

7,567,083 5,234,646

79,689,025 134,601,999

5.140 8.682

5.140 8.682

1,000 1,000

The accompaning notes are an integral part of the Financial Statements.

As per our report of even date

For PPB & Co
Firm Registration Number : 324735E
Chartered Accountants

Sd- Sdr-
Sdr~- Mr. P. K. Sahoo  Mr. Satyabrata Rout, 0AS Mr.Sad
. P. K. g y OA. . Sadananda Nayak, 0. .ssac
(Pan:z;l ri(nL;Tal\; MNooha{;)Saot;i.zFCA) GM (Finance) Director Managing Dxector —r
i S Odisha State Cashew Odisha State Cashew Odisha State Cashew
. Development Corporation Lid. Development Corporation Ltd. Development Corporation Ltd.
Date: 17.08.2020 Bhubaneswar Bhubaneswar Bhubaners\:ar

Place: Bhubaneswar

For and on behalf of the Board of Directors of
ODISHA STATE CASHEW DEVELOPMENT CORPORATION LTD
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ODISHA STATE CASHEW DEVEL
NOTES TO THE FINANCIAL STATEMEN
Corporate Information

Odisha State Cashew Development Corporation Ltd (OSCDC (1 ) was mcorporated under The
Compames Act. 1955 on 61th A

. Pl 1978 for davelopment of cashew in the State of Odisha The mamn
obyective of OSCDC Lty 10 give thrust on development of cashew plantation and strengthen the
economy of the State Ly commersally explodng cashew crops n the State inshally. OSCOC Ltd

embarked upon e activities in the then 7 nos of undnided Dustricts of Odisha Duning its 40 years of
exsience. the OSCOC Lid has expanded s actvities and 1s now having 604 nos of cashew plantatons
Over POSEeStION area of 27 841 0197 hectares under 20 nos of Revenue distncts of the State In the
year 1993, v"""? Government of Ogigha have declared QSCOC Lid as the Nodal Agency for cashow
CUiARLON / expansion in the State The OSCDC 1s developng new cashew piantaticas since 1899.
2000 avesting 22 own fund as well as wih partial assistance from Directorate of Cashew nut &
Cotoa Development, GOI Bythe FY 2018-19, 8.111 15 hac new piantatons have been developed

The OSCOC L1 has 21 nog of Cashew cdonal nursenes with a production capaciy of 30 ( lakhs
high yielding cashew grafta The DSCDC Lig has s own mango scion banks to produce qualty
Mmango grafts and o the year 20114

2 has estabhshed a medicinal plants nursery under the National
WMussion on Medional Pignts (NNMMP),
Basis of preparation

The financial statements have been prepared to comply in accordance with generally accepted
accounting prinoples n India (Indian GAAP) The Company has comphed in all matenal respects with
the Accounting Standards specified under Secton 133 of the Act, read with Rute 7 of the Companias
(Accounts) Rule 2014 The financial statements have been prepared under the historical cost

CONVERLICN on an acorusl basis excepl m case of nssels lor winch provision for impasrment 8 made
#ngd 1evaiushon 1s camed out.

by

OPMENT CORPORATION LTD
ENTS FOR THE YEAR ENDED MARCH 31, 2019

The sccounting policies have been conustently apphed by the Company and except far tha changes
¥ aCounting policy discussed more fully below. are consatent with those used in the previous year

ummas ignifican il lict
Use of estimates

The preparation of financial statements in conformity with generally acceptad accounting principlas
fEquires management 10 meke eslimales and assumnplions that affect the reported amounts of asgetls
anad katuities ang discloswe of conungent kabdtes al the date of the fnanaal statementa and the
results of operations duning the repening pernod Although these estimales are Dased upon
management's best knowledge of current events and actions, actual results could differ from these
EElMates,

Fixed assets

Fixed Assets are stated 8t cost less accumulated deprecialion and impawment losses f any. Cost
comprises the purchase price and any atributable cost of brnging the assel ta its woring condition
for its intended use

However,

i) The Plantation transferred from Soil Conservation Depariment /Govt of Gdisha have not been included
in the Fixed Assets pending Transfer of Legal Ownershup in favour of the Corporation as well as the
finalisation of the Terms and conditions of such transfer . However conimgent kabdity exists towards
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the cost of such land and plantations if any ,the value of which can't be ascertained. At present the
Corporation is in advance possession over 27,878.83 hact. of cashew plantation spreading all over
the State of Odisha in 20 nos. of districts, out of which only 627.42 acr. of land lease has been
sanctioned in favour of the Corporation.

ii) Valuation of Plantations in Work In Progress is made on the basis of direct cost incurred. Plantation
after Completion of the 3rd. Year have béen transferred to the New Plantation Account

* iif) Writing on account of Plantation have been effected from 10th Year of Planting and expenditure

and income from the 4th year to Sth Year of planting shall be treated as revenue expenditure and
income

Depreciation on tangible fixed assets

Depreciation on fixed assets is calculated on WDV basis using the rates arrived at based on the
useful lives estimated by the management, or those prescribed under the Schedule Il to the Companies
Act, 2013, whichever is higher. Depreciation on assets purchased / installed during the year is calculated
on a pro-rata basis from the date of such purchase / installation.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. As per the followed policy entire income from
plantations are recognised on season basis once the auction process for the started.

Income taxes

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India
and tax laws prevailing in the respective tax jurisdictions where the company operates. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date. Current income tax relating to items recognized directly in equity is recognized in
equity and not in the statement of profit and loss. Since Income of the Corporation is agricultural
income within the meaning of S. 2(1) Of the Indian Income tax Act 1961 Tax Provisions are made for
Income from other sources i.e Income from Interest.

Earnings Per Share (‘EPS’)

Basic earning per share are calculated by dividing the net profit or loss for the period attributable to
equity share holders by the weighted average number of equity shares outstanding during the period.
And diluted earnings per share are calculated by dividing the net profit for the year attributed to equity
shareholders by the weighted average number of equity share outstanding during the year.

Provisions

A provision is recognized when the company has a present obligation as a result of past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Provisions are not
discounted to their present value and are determined based on the best estimate required to settle the
obligation at the reporting date. These estimates are reviewed at each reporting date and adjusted to
reflect the current best estimates.

Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond control
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of the company or a present obligation that is not recognized because it is not probable that an outflow
of resources will be_ required to settle the obligation. A contingent liability also arises in extremely rare
cases where there is a liability that cannot be recognized because it cannot be measured reliably. The
company does not recognize a contingent liability but disclose its existence in the financial statements.
Cash and Cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in
hand and short term investment with an original maturity of three months or less.

Grants

Government grants are assistance by government in the form of transfers of resources to an entity in
return for past or future compliance with certain conditions relating to the operating activities of the
entity. Government grants related to assets is presented in the statement of financial crediting the
amount to Capital reserve .Government grants related to revenue is deducted, in reporting the related
expense.

Employee Benefit accounting.

The Corporation has undertaken Group Gratuity -Cum Life Insurance Scheme thorough LIC of India
for Coverage of Gratuity and Group Insurance Payment to the employees at the time of retirement /
death /resignation The Corporation has provided Leave encashment benefit to its employees at the

time of their retirement /death /resignation as per Govt Rules and not created any fund for the above
contrary to AS-15.

The accompaning notes are an integral part of the Financial Statements.
As per our report of even date

For PPB & Co For and on behalf of the Board of Directors of

Firm Registration Number : 324735E ODISHA STATE CASHEW DEVELOPMENT CORPORATION LTD

Chartered Accountants

Sd/- Sd~- Sd/-
Sd- Mr. P. K. Sahoo  Mr. Satyabrata Rout, 0AS Mr. Sadananda Nayak, 0.4 5sAG)
(Pankaj Kumar Mohapatra, FCA) GM (Finance) Director Managing Director
Partner, M. No.-060642 Odisha State Cashew Odisha State Cashew Odisha State Cashew
Development Corporation Ltd. - Development Corporation Ltd. Development Corporation Lid.

Date: 17.08.2020 Bhubaneswar Bhubaneswar Bhubaneswar

Place: Bhubaneswar
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ODISHA STATE CASHEW DEVELOPMENT CORPORATION LTD. BHUBANESWAR
NOTE THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2019

(Unless other wise stated all amounts are in Indian Rupees)
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8 Capital WIP

Particulars

4o Annual Report-2018 - 201

gy

O

At at March 31, 2017
Additions
Transfer 1o Fixed Assts

At at March 31, 2018

Addition
Transfer to Fixed Assts

At at March 31, 2019

3 - re. nire.
Building WIP  New Plnnuna_ns Plntatl;'o“‘;;;;*) LY 4:}2 7,321 Ton:i::;::‘}s
1329718 18,844,988 6,675,558 25,520,546
3.884.087 11.602 879 15,486,966
- 91.756.000 - 93,085,718
1329,718 24,853 865 24,853,865
8578412 2578412
1329.718 108.031,453 - 109361174

9 Inventories { Valued at lower of cost & net realizable value )

March 31, 2019

March 31, 2018

11,017,961 9,
Cashew Grafts 621 i
i 40, 40,621
. A
Stock Of Buildings Material 11,058,582 9,935,221
10 Trade Receivables March 31, 2019 March 31, 2018
: 19,323 425 12,152,674
Auction sale receivable i
Receivables from Grafts - More Than One Year Atk
- Less Than One Year
19,323,425 12,363,118
11 Cash and Bank balances

March 31, 2019

March 31,2018

Cash snd cash ¢equivalents
Balances with banks :
STD with Schedule Bank
Balances with Scheduled Banks in savings Account
Cash on hand
DD In Transit

12 Loans and Advances :
Unsecured, considered good unless stated otherwise

Non -Current
March 31, 2019 March 31, 2018

439,561,901 351.912.130

54,429 693 115,243,514

880,689 961,193

319,483 371,844

495,211,766 468,490,681
Current

March 31, 2019

March 31, 2018

A Security Depokit
Unsecured, considered good

199 983 428 819
199983 428 819 - -
8 Loan and advances
Advance Income Tax 11,310,849 6,046,110 7,567,083
Advance for Works 9,582,832 7,299,738 1,606,228 9,737,712
Sundry Debtors 23216 990 19837323 57,913 248 31,441,581
44,110,671 33,183,171 67,086,559 41,179,295
TOTAL (A + B) 44,310,654 33,611,990 67,086,559 41,179,298
Non -Curreat Current
13 Other Current Assets March 31, 2019 March 31, 2018 March 31, 2019 Mareh 31, 2018
Interest Receivable on STD . - - 11,686,813 8,693,299
Salary Receivable from Govt. 508,273 508,273
Other Current Assets 3,917,843 3917843 . -
4,426,116 4,426,116 11,666,813 8,693,299
14 Revenue From Operation
Income from Plantations 145,836 485 217937474
Income from Nurserics 80,241,873 78,461,007
226,078,358 296398481
15 Other Income
Particulars . March 31. 2019 March 31,2018
lnterest on Bank Deposit 27,588 062 18942292
Total other income 27,588.062 18,942,292
16  Direct Expenses March 31, 2619 March 31,2018
Plantation Expenses 10.251,479 11,664,861
Rejuvination Expenses " 2,153,404
Nursery expenses 52615292 49,006,759
62,866,771 6282504

._—\43‘
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Employee Benefits Expenses

—

March 31,2019

March 31, 2018

Salarics, wages and Bonus
Director Remuneration/TA

50,341,047 65,822,431

Gratuityleave Expenses 2,097,770 18,000
Staflf Welfare cxpenses 15,076,451 23,707,135
113,700 30,636

1§ Other Expenses 67,628,968 89,578,202

March 37,2019

March 31, 2018

Admuastratinve Expenses

Rent 364 694 468 421
Ground Rent 54 000 89,500
Rates & Tanes 1,129.822 1,118,838
Insuranee B 121,578 65,108
Traveiling and Conveyance 11,986 14,991
Communicanons costs 156,246 202,238
Professional Fees 718,757 500,594
Paxment to auditor 1 :g?;g :';’,;Zg
afotor Car Expenses . . .
[\:mm Procaotion 2351.726 1,059,791
Miscellancous Expenses 144,444 119,100
s(-mimor ixpcé\:eﬂ(mshi Moahastave Exp. 7;;;;: 1 Ogtzij‘:g
Tetal Other Expenses -
6.214,296 4340930

19 Pending execution of the lease deed regarding transfer of land and plantation from the Government of Odisha to the Corporation and pending finalization

:’;::::r;«::izndmons of valuation of plantations, premium, ground rent and cess have been deposited, paid or provided for as the case may be on

The (‘orpor'?:ion haf disposec_l some of.thc cashew plantions on long term Lease basis (3year Lease) and as per the Long Term Lease policy the bi
have deposited 40% of the bid valaue in first year of the lease and balance 30% each in 2nd and 3rd year of the lease period .
21 Pending Check Measurement of work and finalization of bills, no

: - provision has been made for the work done on building and the same has not been
included in the fixed assets of the Corporation. -

21 Claims against the Corporation not acknowledged as liabilities amounting to Rs.49.09 lakhs in pending 88 nos. of legal cases.
23 :s per (}lc standard accounting policy, adjustments on the following heads relating to earlier years have been made through “Prior Period Adjustment
ccount™.
b) Arrear Salary etc.. Rs 19,99371 (Dr)
a) Plantation Expenses. Rs = 74626 (Dr)
b) Income from Plantation Rs 6,43,751 (Dr)
¢) Dividend Tax . oRs 1,04264  (Dp)
d) Enumuration Expenses. Rs 5,591 (Cr)
d) Depreciation. Rs 8,047 (Dn)
Total Rs. 28,24,470 (Dr)
24 The method adopted for valuation of stock being *“‘Cost or Market value which ever is lower™ different items of closing stocks are valued as under :
At Cost Market value
2 Cashew graft Rs 1,10,17,961 Rs.2,03,59,277
b Building materials. Rs 40,621 Rs 40,621
Total Rs.1,10,58,582 Rs.2,03,99_898
25 Related party transactions: 2018-19 2017-18

Salary paid to Managing Director 1,310,394 %

26  The Income forn Plantation includes Rs 3,33,31,200/- (Rs7.36,17,988/- for 2017-18) towards compensation against acquisition of cashew trees by the Govt.

4

As the Corporation is a Plantation Company, Fumishing of information regarding capacity production and consumption of raw materials does not arise.

There were no employees employed during the whole year or part of the year, who were in receipt of remuneration as per provisions of Section 134 of the
Companies Act, 2013.
29 Previous Year's figure have been regrouped and rearranged wherever necessary.

&

The accompaning notes are an integral part of the Financial Statements.
As per our report of even date
For PPB & Co

Firm Registration Number : 324735E
Chartered Accountants

For and on behalf of the Board of Directors of
ODISHASTATE CASHEW DEVELOPMENT CORPORATIONLTD

Sd/- . Sdr- Sa~-
| Sd/- Mr. P. K. Sahoo  Mr. Satyabrata Rout, 0A.S Mr. Sadananda Nayak, 0 AS(SAG)
(Pankaj Kumar Mohapatra, FCA) GM (Finance) Director Managing Director
Partner, M. No.-060642 Odisha State Cashew Odisha State Cashew Qdisha State Cashew
. Development Corporation Lid. - Development Corporation Lid. Development Corporation Ltd.
Date: 17.08.2020 Bhubaneswar Bhubaneswar Bhubaneswar

Place: Bhubaneswar
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ODISHA STATE CASHEW DEVELOPMENT CORPORATION LTD

CASI FLOW STATEMENT FOR THE YEAR ENDED MAI;(,H 31,2019
; - — ) -rwise stated)
All Amounts in Indian Rupees unless otherwise s
: - 2 Year Ended Year Ended
Particulars March 31, 2019 March 31 2*—-*.
A. CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit/(Loss) before Tax 80,080,578 140.752.740
Adjustments for :
Provision for Depreciation 27,999,169 e fec il
118,079,746 182,208 zeg
Interest received 27,588,082 18,932,210
Operating Loss before Working Capital Changes 80,491,084 140.570.150
Adjustments for :
(Increase)/Decrease in Stock (1,123,381) 827,652
Decrease/(Increase) in advance (40,857,952) (21,108,247)
Increase/(Decrease) in Provisions 22,869,567 8.,521.421
Decrease /(Increase)in Bills Receivable (6.960,307) (40,231,908)
Decrease/(Increase) in Curent Assets (2,993,514) (8,175,141)
(Decrease)/Insrease in Bills Payable 2,318,005 (28,747,563) 17,385,677 (42,000,548
CASH GENERATED FROM OPERATIONS 63,744,122 97,529,604
Direct taxes paid (net of refund) 7.567,083 5,217,851
Net Cash generated/(used) in operating activities (A) 56,177,039 92,351,653
B. CASH FLOW FROM INVESTMENT ACTIVITIES H
Purchase of fixed assets (70,6186,837) (51,424,030)
Increase in WIP (16,275,453) (10,408,813)
Net Cash generated/(used) in investment activities (B) (86,892,250) (61,832,343
C. CASH FLOW FROM FINANCING ACTIVITIES :
Interest received 27,588,062 18,938,210
Grant in in Aid received 47,242,411 113,382,920
Dividend (5,607,268) (5,598,075)
Net Cash generated/(used) in financing activities (C) 69,223,205 126,723,055
NET INCREASE/(DECREASE) IN CASH AND CASH 38,507,954 157,241,765
Closing Balance 495,211,766 457,435,583
Opening Balance 457,435,583 | 300,183,818
NET INCREASE/(DECREASE) IN CASH AND CASH 37,778,183 157,241,765
Components of Cash and Cash Equivalents '
Cash and Cheques on hand 880,689
s 430,89
With Banks : 1
O: ga%vuongs Account 454.429.693 105,092,762
o 4:3-::;-201 351,912,130
. 83
" . : 457,
The accompanying notes are an integral part of the Financial Statements TARnEE

As per our report of even date

For PPB & Co Forand on behalf of the Board of Directors of

Firm Registration Number : 324735E ODISHA STATE CASHEW DEVELOPMENT COR;g:?sA%ON LTD

Chartered Accountants

Sd- Sar
Sdr- Mr. P. K. Sahoo  Mr, P2
(Pankaj Kumar Mohapatra, FCA) GM (Finance) Satyalg;;;of"“f: OA.S Mr.Sadananda Nayak, 0As(sAc]
Partner, M. No.-060642 ; : - Managing Direclor
Odisha State Cashew Od
Development Corporation Lid Developlsmhztﬁtél: cm&w L Odishai Skt Gusoa
: - rporation Ltd. on L.

Date: 17.08.2020 Bhiibanaswar Bhubaneswar Development Corporation Lid
Place: Bhubaneswar Bhubaneswar
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ODISHA STATE CASHEW DEVELOPMENT CORPORATION LIMITED,
BHUBANESWAR-751003
Delay Statement for submission of 40th Annual Report for the Year 2018-2019

1) Date on which the Accounts were compiled by the Corporations : 30.04.2020
2) Date on which the Statutory Auditors were appointed. : 04.10.2018
3) Date on which the Accounts wefe handed over to them for Audit. : 12.06.2020
4) Date on which accounts were referred to C & A.G. of India : 17.08.2020
5) Date on which audit cerﬁﬁcates were received from : 27.11.2020

C & A.G. of India.

6) Date on which the Annual Report was presented and approved by : 30.12.2020
the General Meeting.

7) Date on which the Annual Report was sent to concermned : 05.02.2021
Department. '

* ok ok k K

Sdr-
Sri Sadananda Nayak, 0.A.S (SAG)
Managing Director
Qdisha State Cashew
Development Corporation Ltd.
Bhubaneswar
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